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banks and funds providers on regulatory issues as well 
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issues, in particular under the German Investment Code 

(KAGB), the German Banking Act (KWG) and the German 

Securities Trading Act (WpHG), including responsibility for 

the establishment, re-licensing and takeover of asset 

�P�D�Q�D�J�H�P�H�Q�W���À�U�P�V�����0�	�$����

Ralf Brenner 
Counsel

�U�D�O�I���E�U�H�Q�Q�H�U�#�J�V�N���G�H

�������������������������������²������

�Z�Z�Z���J�V�N���G�H 

G S K  S T O C K M A N N
B I O

GERMANY
�$�V�V�H�W���0�D�Q�D�J�H�P�H�Q�W���7�U�H�Q�G�V���L�Q���*�H�U�P�D�Q�\����������



�����������P�D�U�N�H�G���D���W�X�U�Q�L�Q�J���S�R�L�Q�W���I�R�U���W�K�H���D�V�V�H�W���P�D�Q�D�J�H�P�H�Q�W��

�L�Q�G�X�V�W�U�\���L�Q���*�H�U�P�D�Q�\�����7�K�H���Z�D�U���L�Q���8�N�U�D�L�Q�H�����W�R�J�H�W�K�H�U���Z�L�W�K���W�K�H��

�H�Q�H�U�J�\���F�U�L�V�L�V�����L�Q�Á�D�W�L�R�Q���D�Q�G���U�L�V�L�Q�J���L�Q�W�H�U�H�V�W���U�D�W�H�V���R�Q���W�K�H���V�W�R�F�N��

�D�Q�G���E�R�Q�G���P�D�U�N�H�W�V�����K�D�V���O�H�G���W�R���V�L�J�Q�L�À�F�D�Q�W���S�U�L�F�H���G�H�F�O�L�Q�H�V����

As a result, the sector has been undergoing a massive 

transformation in response to challenges such as fee 

pressure, rising costs and shifting investor preferences, 

including growing interest in alternatives, thematic 

investment needs and digital engagement preferences 
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economic environment 

characterised by market 
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crises like in the digital 
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The following trends and 

factors will play a key role 

�L�Q���G�H�Y�H�O�R�S�P�H�Q�W�V���L�Q������������

1.  Increased 
Automation

Automation is 

revolutionising global 

asset management, and 

the story is not different 
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and robotic process automation are increasingly being 

harnessed for functions such as risk assessment, pattern-
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helps to eliminate human errors, optimise processes, 
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asset managers ensure transparency and ethical use of 
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2. Sustainable Investing

Interest in sustainable or ESG (environmental, social and 

governance) investing has been growing and is now 

becoming more and more mainstream as investors are 

becoming aware of the impact of their investments on the 
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The implementation is still the biggest challenge due to 
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“It creates pressure on companies to disclose more about 

what they’re doing and to potentially also change their 

practices,” says Ioannis Ioannou, a professor of sustainable 

investment at London Business School�� and a visiting 
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Sustainable investing is on the rise globally, with assets 
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3. Data-driven Decisions

The use of big data and predictive analytics in investment 
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access to real-time data and analytics enables asset 

managers to make more informed decisions and improve 
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advanced analytics throughout the entire asset 
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More and more asset managers are applying these 

tools to improve distribution effectiveness, investment 

performance, and productivity in their middle and back 
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Asset managers have to 
incorporate ESG factors 

into their 
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4. Personalised Services

�'�L�J�L�W�D�O���S�O�D�W�I�R�U�P�V���D�Q�G���W�H�F�K�Q�R�O�R�J�L�H�V���D�U�H���H�Q�D�E�O�L�Q�J���D���V�K�L�I�W��

�W�R�Z�D�U�G���P�R�U�H���W�D�L�O�R�U�H�G���V�H�U�Y�L�F�H�V���L�Q���D�V�V�H�W���P�D�Q�D�J�H�P�H�Q�W����

These tools allow asset managers to create individualised 

investment strategies based on clients’ unique goals and 
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this personalisation with robust data security measures is 
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5. Cybersecurity

As the reliance on digitalisation increases, so does 
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sensitive information and guard against potential cyber 
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technologies, employee training, and establishing 

a culture of security is key to maintaining trust and 
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and procedures are available to mitigate the impact of 
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6. Regulatory Changes

The asset management industry is already heavily 

regulated and changes in these regulations have an 
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to-date on any changes within this challenging regulatory 

landscape, which is driven by general topics such as 

ESG and the Retail Investment Strategy in addition to 
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Over recent years, asset managers have faced 
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These companies are seeking to meet their clients’ 
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greenwashing remains one of the main concerns for 
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rules depend on or presuppose a common understanding 

of what is meant by the 
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The regime under the 
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managers need to 

adopt a coherent 

and comprehensive 

approach to 

monitoring, 

understanding and 

implementing further 

�U�H�J�X�O�D�W�R�U�\���J�X�L�G�D�Q�F�H����

In addition, the legislator will have to decide if reporting 
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�R�U���W�K�H���&�R�U�S�R�U�D�W�H���6�X�V�W�D�L�Q�D�E�L�O�L�W�\���5�H�S�R�U�W�L�Q�J���'�L�U�H�F�W�L�Y�H�����&�6�5�'����

�,�Q���D�G�G�L�W�L�R�Q���W�R���G�L�V�F�O�R�V�X�U�H���U�H�T�X�L�U�H�P�H�Q�W�V�����W�K�H���(�8���Z�D�V���W�K�H���À�U�V�W��

out of the blocks with the development of a sustainability 

label (Ecolabel) for investment products, but it has 

�G�H�O�D�\�H�G���L�V�V�X�L�Q�J���D���I�R�U�P�D�O���S�U�R�S�R�V�D�O�����$�U�R�X�Q�G���(�X�U�R�S�H���W�K�H�U�H��

is a common focus on fund names and the use of ESG 

�W�H�U�P�V�����7�K�H���R�X�W�F�R�P�H���R�I���W�K�H���O�D�W�H�V�W���S�U�R�S�R�V�D�O�V���Z�L�O�O���U�H�T�X�L�U�H���I�X�Q�G��

�P�D�Q�D�J�H�U�V���W�R���U�H�Y�L�H�Z���W�K�H�L�U���S�U�R�G�X�F�W�V���D�Q�G���G�R�F�X�P�H�Q�W�D�W�L�R�Q��

“
 

�'�L�J�L�W�D�O���S�O�D�W�I�R�U�P�V���D�Q�G��
technologies are enabling 
a shift toward more tailored 
services in 
�D�V�V�H�W���P�D�Q�D�J�H�P�H�Q�W����



The European Securities and Markets Authority (ESMA) has 

�S�U�R�S�R�V�H�G���J�X�L�G�H�O�L�Q�H�V���R�Q���I�X�Q�G���Q�D�P�H�V�����,�W���G�R�H�V���Q�R�W���L�Q�W�H�Q�G��

�I�R�U���W�K�H���J�X�L�G�H�O�L�Q�H�V���W�R���L�Q�W�H�U�I�H�U�H���Z�L�W�K���H�[�L�V�W�L�Q�J���U�H�T�X�L�U�H�P�H�Q�W�V��

�X�Q�G�H�U���W�K�H���6�)�'�5���R�U���W�K�H���(�8���W�D�[�R�Q�R�P�\�����E�X�W���L�W���K�D�V���S�U�R�S�R�V�H�G��

quantitative thresholds with minimum investment holding 

�U�H�T�X�L�U�H�P�H�Q�W�V���L�Q���W�K�H���F�D�V�H���R�I���(�8���I�X�Q�G�V���X�V�L�Q�J���(�6�*�����R�U��

�V�X�V�W�D�L�Q�D�E�L�O�L�W�\���U�H�O�D�W�H�G���Z�R�U�G�V���L�Q���W�K�H�L�U���Q�D�P�H�V�����$�Q�\���6�)�'�5��

�$�U�W�L�F�O�H�������I�X�Q�G�V���X�V�L�Q�J���(�6�*���U�H�O�D�W�H�G���W�H�U�P�V���Z�L�O�O���E�H���S�D�U�W�L�F�X�O�D�U�O�\��

impacted by the 

�S�U�R�S�R�V�D�O�V��

In the meantime, some 

member states have 

implemented their own 

�U�H�T�X�L�U�H�P�H�Q�W�V����

�(�8���À�U�P�V���K�D�Y�H��

been required to 

embed sustainability 

considerations in their day-

�W�R���G�D�\���R�S�H�U�D�W�L�R�Q�V�����(�6�0�$��

guidelines on suitability and 

on product governance 

to complement the 

�X�Q�G�H�U�O�\�L�Q�J���U�X�O�H�V���K�D�Y�H���D�O�V�R���E�H�H�Q���À�Q�D�O�L�V�H�G�����,�Q���D�G�G�L�W�L�R�Q�����W�K�H��

EBA has published a report that sets out how regulators 

�V�K�R�X�O�G���L�Q�F�R�U�S�R�U�D�W�H���(�6�*���U�L�V�N�V���L�Q���W�K�H�L�U���V�X�S�H�U�Y�L�V�R�U�\���D�S�S�U�R�D�F�K��

As the work of the International Sustainability Standards 

�%�R�D�U�G���S�U�R�J�U�H�V�V�H�V�����P�D�Q�\���M�X�U�L�V�G�L�F�W�L�R�Q�V���D�U�H���L�Q�W�U�R�G�X�F�L�Q�J��

mandatory reporting on climate risks for listed corporations, 

�E�X�W���Z�L�W�K���G�L�I�I�H�U�H�Q�W���W�L�P�H�I�U�D�P�H�V���D�Q�G���Z�L�W�K���G�L�I�I�H�U�H�Q�W���V�L�]�H�V���D�Q�G��

�W�\�S�H�V���R�I���F�R�P�S�D�Q�L�H�V���H�I�I�H�F�W�H�G�����:�L�W�K�R�X�W���D�O�L�J�Q�P�H�Q�W�����L�W���Z�L�O�O��

remain challenging for managers to gather the data and 

information they need regarding their investments for the 

�S�X�U�S�R�V�H�V���R�I���P�D�N�L�Q�J���V�X�F�K���G�L�V�F�O�R�V�X�U�H�V��

�)�R�O�O�R�Z�L�Q�J���D�������������F�R�Q�V�X�O�W�D�W�L�R�Q�����W�K�H���(�X�U�R�S�H�D�Q���&�R�P�P�L�V�V�L�R�Q��

�K�D�V���S�X�E�O�L�V�K�H�G���S�U�R�S�R�V�D�O�V���I�R�U���D�Q���(�8���´Retail Investment 

Strategy�µ���D�V���S�D�U�W���R�I���L�W�V���&�D�S�L�W�D�O���0�D�U�N�H�W�V���8�Q�L�R�Q���L�Q�L�W�L�D�W�L�Y�H�����7�K�H��

proposals aim to modernise and streamline the investment 

framework in order to increase trust, transparency and 

�L�Q�Y�H�V�W�R�U���S�D�U�W�L�F�L�S�D�W�L�R�Q�����1�R�W�D�E�O�\�����W�K�H���(�6�0�$���D�Q�G���W�K�H���(�X�U�R�S�H�D�Q��

Insurance and Occupational Pensions Authority (EIOPA) will 

have important roles to play, with increased powers and 

�U�H�V�R�X�U�F�H�V��

The Commission’s initial considerations, including the 

introduction of a “semi-professional” client category and 

a potential ban on inducements, have been debated 

�D�Q�G���G�L�V�F�X�V�V�H�G���L�Q���L�Q�G�X�V�W�U�\���F�L�U�F�O�H�V�����,�Q���W�K�H���F�D�V�H���R�I���W�K�H���I�R�U�P�H�U����

the Commission has proposed only a small number of 

�D�G�M�X�V�W�P�H�Q�W�V���W�R���W�K�H���G�H�À�Q�L�W�L�R�Q���R�I���S�U�R�I�H�V�V�L�R�Q�D�O���F�O�L�H�Q�W�����,�Q���W�K�H��

case of inducements, the Commission is now proposing 

�R�Q�O�\���D���S�D�U�W�L�D�O���E�D�Q�����+�R�Z�H�Y�H�U�����Y�D�U�L�R�X�V���R�W�K�H�U���D�P�H�Q�G�P�H�Q�W�V��

to enhance investor protections have been proposed, 

�L�Q�F�O�X�G�L�Q�J���D���I�R�U�P���R�I���´�Y�D�O�X�H���I�R�U���P�R�Q�H�\�µ���D�V�V�H�V�V�P�H�Q�W�����*�L�Y�H�Q��

�W�K�H���S�U�R�Y�L�V�L�R�Q�V���Z�R�X�O�G���D�S�S�O�\���R�Q�O�\���������P�R�Q�W�K�V���D�I�W�H�U���W�K�H��

amendments enter into force, as well as the scale of the 

proposed changes, the implementation timeline is likely to 

�E�H���F�K�D�O�O�H�Q�J�L�Q�J��

�$���Z�L�G�H���U�D�Q�J�H���R�I���À�U�P�V���Z�L�O�O���E�H���L�P�S�D�F�W�H�G���E�\���W�K�H���S�U�R�S�R�V�D�O�V����

including fund, wealth and asset managers, banks 

providing retail investment services, insurers offering 

investment products, platforms, investment advisers and 

�U�H�W�D�L�O���E�U�R�N�H�U�V��

The proposals take account of the ESMA’s recent opinion 

�R�Q���F�R�Q�V�L�G�H�U�L�Q�J���´�X�Q�G�X�H�µ���F�R�V�W�V���L�Q���8�&�,�7�6���D�Q�G���$�,�)�V�����L�Q�F�O�X�G�L�Q�J��

assessing the eligibility of costs, developing a structured 

pricing process that has to consider various factors, and 

�U�H�L�P�E�X�U�V�L�Q�J���L�Q�Y�H�V�W�R�U�V���L�Q���D���W�L�P�H�O�\���P�D�Q�Q�H�U�����Z�K�H�U�H���U�H�T�X�L�U�H�G����

�0�L�)�,�'���D�Q�G���,�'�'���À�U�P�V���Z�L�O�O���D�O�V�R���Q�H�H�G���W�R���L�P�S�O�H�P�H�Q�W���D��

�V�W�U�X�F�W�X�U�H�G���S�U�L�F�L�Q�J���S�U�R�F�H�V�V�����1�R�W�D�E�O�\�����W�K�H���(�6�0�$���D�Q�G���(�,�2�3�$��

would be given a mandate to regularly update cost and 

performance benchmarks, against which manufacturers 

would need to compare their products before offering 

�W�K�H�P���R�Q���W�K�H���P�D�U�N�H�W�����1�H�Z���U�H�S�R�U�W�L�Q�J���R�E�O�L�J�D�W�L�R�Q�V���R�Q��

costs and charges would feed these publicly available 

benchmarks, although the goal is to base the reporting 

�U�H�T�X�L�U�H�P�H�Q�W�V���R�Q���H�[�L�V�W�L�Q�J���G�D�W�D���Z�K�H�U�H���S�R�V�V�L�E�O�H�����,�Q���D�G�G�L�W�L�R�Q����

�D�V�S�H�F�W�V���R�I���W�K�H���S�U�R�G�X�F�W���J�R�Y�H�U�Q�D�Q�F�H���U�H�T�X�L�U�H�P�H�Q�W�V�����H���J�������R�Q��

�W�K�H���S�U�R�G�X�F�W���D�S�S�U�R�Y�D�O���S�U�R�F�H�V�V�����Z�L�O�O���E�H���D�P�H�Q�G�H�G��

“  

As the work of the 
International Sustainability 

Standards Board progresses, 
�P�D�Q�\���M�X�U�L�V�G�L�F�W�L�R�Q�V���D�U�H��

introducing mandatory 
reporting on climate risks 

�I�R�U���O�L�V�W�H�G���F�R�U�S�R�U�D�W�L�R�Q�V��

�������&�3�������������&�R�Q�V�X�O�W�D�W�L�R�Q���S�D�S�H�U���R�Q���(�/�7�,�)���F�K�D�S�W�H�U���L�Q���W�K�H���$�,�)���5�X�O�H�E�R�R�N
�������)�X�Q�G�V���6�H�F�W�R�U���������������$���)�U�D�P�H�Z�R�U�N���I�R�U���2�S�H�Q�����5�H�V�L�O�L�H�Q�W���	���'�H�Y�H�O�R�S�L�Q�J���0�D�U�N�H�W�V



�)�L�U�P�V���Z�R�X�O�G���Q�H�H�G���W�R���G�L�V�S�O�D�\���U�L�V�N���Z�D�U�Q�L�Q�J�V���I�R�U���´�S�D�U�W�L�F�X�O�D�U�O�\��

�U�L�V�N�\�µ���S�U�R�G�X�F�W�V�����W�R���E�H���G�H�À�Q�H�G���E�\���W�K�H���(�6�0�$���D�Q�G���(�,�2�3�$������

disclosures would be provided in electronic format by 

�G�H�I�D�X�O�W�����D�O�L�J�Q�L�Q�J���,�'�'���U�H�T�X�L�U�H�P�H�Q�W�V���Z�L�W�K���0�L�)�,�'�������À�U�P�V���Z�R�X�O�G��

�K�D�Y�H���W�R���S�U�R�Y�L�G�H���D���Q�H�Z���D�Q�Q�X�D�O���V�W�D�W�H�P�H�Q�W���W�R���F�O�L�H�Q�W�V�����W�K�H�U�H��

would be a standardised format for presenting information 

�R�Q���F�R�V�W�V�����D�V�V�R�F�L�D�W�H�G���F�K�D�U�J�H�V���D�Q�G���W�K�L�U�G���S�D�U�W�\���S�D�\�P�H�Q�W�V����

and a standard disclosure document would be introduced 

�I�R�U���O�L�I�H���L�Q�V�X�U�D�Q�F�H���S�U�R�G�X�F�W�V��

New obligations on marketing communications are being 

considered, such as the requirement for management 

�E�R�G�L�H�V���W�R���G�H�À�Q�H�����D�S�S�U�R�Y�H���D�Q�G���R�Y�H�U�V�H�H���D���S�R�O�L�F�\���R�Q��

marketing communications, a clearer division of 

responsibility between manufacturers and distributors, and 

�H�Q�K�D�Q�F�H�G���U�H�F�R�U�G���N�H�H�S�L�Q�J���U�H�T�X�L�U�H�P�H�Q�W�V��

�&�K�D�Q�J�H�V���W�R���0�L�)�,�'���I�R�U���F�O�L�H�Q�W�V���U�H�T�X�H�V�W�L�Q�J���W�R���E�H���W�U�H�D�W�H�G���D�V��

“professional” would include reducing the minimum wealth 

�F�U�L�W�H�U�L�R�Q���I�U�R�P���(�8�5���������N���W�R���(�8�5���������N�����D�Q�G���D�G�G�L�Q�J���D���Q�H�Z��

�F�U�L�W�H�U�L�R�Q���I�R�U���S�U�R�I�H�V�V�L�R�Q�D�O���H�[�S�H�U�L�H�Q�F�H���D�Q�G���H�G�X�F�D�W�L�R�Q��

New requirements to strengthen the knowledge and skills 

of investment advisers and wealth managers, including 

maintaining these through continuous yearly training and 

�G�H�Y�H�O�R�S�P�H�Q�W�����W�R���E�H���H�Y�L�G�H�Q�F�H�G���Z�L�W�K���D���F�H�U�W�L�À�F�D�W�H������

Adapting the advice suitability and appropriateness test 

�U�H�T�X�L�U�H�P�H�Q�W�V�����1�H�Z���R�E�O�L�J�D�W�L�R�Q�V�����V�X�F�K���D�V���H�[�S�O�D�L�Q�L�Q�J���W�K�H��

purpose of the assessment in a clear and simple way) and 

�H�[�S�D�Q�G�L�Q�J���W�K�H���D�S�S�U�R�S�U�L�D�W�H�Q�H�V�V���W�H�V�W���W�R���H�Q�F�R�P�S�D�V�V���W�K�H��

client’s risk tolerance and capacity to bear full or partial 

�O�R�V�V�H�V�����1�R�W�D�E�O�\�����D���V�W�U�H�D�P�O�L�Q�H�G���V�X�L�W�D�E�L�O�L�W�\���D�V�V�H�V�V�P�H�Q�W���L�V��

�H�Q�Y�L�V�D�J�H�G���Z�K�H�U�H���À�U�P�V���F�R�X�O�G���S�U�R�Y�L�G�H���D�G�Y�L�F�H���R�Q���D���O�L�P�L�W�H�G��

�U�D�Q�J�H���R�I���G�L�Y�H�U�V�L�À�H�G�����Q�R�Q���F�R�P�S�O�H�[���D�Q�G���F�R�V�W���H�I�À�F�L�H�Q�W��

�À�Q�D�Q�F�L�D�O���L�Q�V�W�U�X�P�H�Q�W�V��

�7�D�F�N�O�L�Q�J���E�L�D�V���L�Q���W�K�H���D�G�Y�L�F�H���S�U�R�F�H�V�V�����$���E�D�Q���R�Q��

manufacturers paying inducements to distributors for 

�H�[�H�F�X�W�L�R�Q���R�Q�O�\���V�D�O�H�V�����L���H�������Q�R���E�D�Q���R�Q���D�G�Y�L�V�H�G���V�D�O�H�V���³��

though this position could be reviewed three years after the 

proposals come into force), rules to “further substantiate” 

�W�K�H���Q�H�H�G���I�R�U���À�U�P�V���W�R���D�F�W���L�Q���W�K�H�L�U���F�O�L�H�Q�W�V�·���E�H�V�W���L�Q�W�H�U�H�V�W�V�����D�Q�G��

new tests for advisers to consider when recommending 

�S�U�R�G�X�F�W�V��

�6�W�U�H�Q�J�W�K�H�Q�L�Q�J���V�X�S�H�U�Y�L�V�R�U�\���H�Q�I�R�U�F�H�P�H�Q�W�����1�H�Z���S�R�Z�H�U�V���Z�R�X�O�G��

be given to national competent authorities to act in cases 

�Z�K�H�U�H���L�Q�Y�H�V�W�R�U�V���P�D�\���E�H���K�D�U�P�H�G�����I�R�U���H�[�D�P�S�O�H�����W�R���W�D�N�H���V�Z�L�I�W��

action against misleading market practices and carry out 

�´�P�\�V�W�H�U�\���V�K�R�S�S�L�Q�J�µ���H�[�H�U�F�L�V�H�V�������D�Q�G���W�R���L�Q�W�U�R�G�X�F�H���U�H�S�R�U�W�L�Q�J��

�R�Q���F�U�R�V�V���E�R�U�G�H�U���V�H�U�Y�L�F�H�V��

�3�U�R�P�R�W�L�Q�J���À�Q�D�Q�F�L�D�O��

�O�L�W�H�U�D�F�\�����0�H�P�E�H�U���V�W�D�W�H�V��

would be required to 

promote measures to 

improve the education of 

�U�H�W�D�L�O���F�O�L�H�Q�W�V��

Amendments to the PRIIPs 

�5�H�J�X�O�D�W�L�R�Q�����,�Q���D�G�G�L�W�L�R�Q��

to the above changes 

that will be brought about 

through a new directive, 

the Commission has 

proposed amendments 

�W�R���W�K�H���3�5�,�,�3�V���5�H�J�X�O�D�W�L�R�Q�����7�K�H�\���L�Q�F�O�X�G�H���F�K�D�Q�J�H�V���W�R���W�K�H���3�5�,�,�3�V��

�.�H�\���,�Q�I�R�U�P�D�W�L�R�Q���'�R�F�X�P�H�Q�W�����.�,�'�����V�X�F�K���D�V���L�Q�W�U�R�G�X�F�L�Q�J���D���Q�H�Z��

section (“product at a glance”), removing elements that 

�D�U�H���Q�R�W���F�R�Q�V�L�G�H�U�H�G���H�I�I�H�F�W�L�Y�H�����H���J�����W�K�H���´�F�R�P�S�U�H�K�H�Q�V�L�R�Q��

alert”), and the addition of a new sustainability section that 

�E�X�L�O�G�V���R�Q���H�[�L�V�W�L�Q�J���(�6�*���G�L�V�F�O�R�V�X�U�H�V�������´�K�R�Z���H�Q�Y�L�U�R�Q�P�H�Q�W�D�O�O�\��

�I�U�L�H�Q�G�O�\���L�V���W�K�L�V���S�U�R�G�X�F�W�"�µ�������7�K�H�U�H���D�U�H���D�O�V�R���P�H�D�V�X�U�H�V���W�R��

�P�R�G�H�U�Q�L�V�H���D�Q�G���V�L�P�S�O�L�I�\���W�K�H���.�,�'���D�Q�G���D���S�U�H�I�H�U�H�Q�F�H���I�R�U��

�H�O�H�F�W�U�R�Q�L�F���I�R�U�P�D�W�V��

The Commission’s proposal has already been debated 

in the Committee on Economic and Monetary Affairs 

���(�&�2�1�����R�I���W�K�H���(�X�U�R�S�H�D�Q���3�D�U�O�L�D�P�H�Q�W���D�Q�G���L�V���K�L�J�K�O�\���G�L�V�S�X�W�H�G����

It will have to be further debated, negotiated and agreed 

between the European Parliament and the Council, which 

�F�R�X�O�G���U�H�V�X�O�W���L�Q���Y�D�U�L�R�X�V���D�P�H�Q�G�P�H�Q�W�V���W�R���W�K�H���S�U�R�S�R�V�D�O�V�����7�K�H��

Commission is assuming the legislation will enter into force 

�L�Q���������������,�Q���W�K�H���P�H�D�Q�W�L�P�H�����V�R�P�H���P�D�\���T�X�H�V�W�L�R�Q���Z�K�H�W�K�H�U��

the proposals go far enough to improve retail customer 

outcomes, but others may argue that some developments 

�D�U�H���E�H�W�W�H�U���W�K�D�Q���Q�R�Q�H��

“
The Commission’s proposal 
has already been debated 
in the Committee on 
Economic and Monetary 
Affairs (ECON) of the European 
Parliament and is 
�K�L�J�K�O�\���G�L�V�S�X�W�H�G����



In Germany the asset management industry faces an 

additional challenge, as the German regulator wants to 

digitalise the reporting process  for the industry by using 

�W�K�H���H�[�L�V�W�L�Q�J���U�H�S�R�U�W�L�Q�J���W�R�R�O�V���R�I���W�K�H���*�H�U�P�D�Q���U�H�J�X�O�D�W�R�U�����Z�K�L�F�K��

more than anything else will mean more work for asset 

�P�D�Q�D�J�H�U�V��

The European Commission has adopted proposals to 

amend  the AIFMD and 

the UCITS Directive����

These proposals include 

the harmonisation and 

tightening of the minimum 

substance requirements 

�I�R�U���$�,�)�0���D�Q�G���8�&�,�7�6��

management companies, 

new liquidity management 

�U�H�T�X�L�U�H�P�H�Q�W�V���I�R�U���8�&�,�7�6���D�Q�G��

�R�S�H�Q���H�Q�G�H�G���$�,�)�V�����W�D�U�J�H�W�H�G��

amendments to rationalise 

the requirements for 

depositories and new 

eligibility, conduct and 

reporting requirements 

�I�R�U���$�,�)�V���W�K�D�W���H�Q�J�D�J�H���L�Q���O�H�Q�G�L�Q�J�����7�K�H�U�H���L�V���Q�R���P�H�Q�W�L�R�Q���R�I���W�K�H��

�O�R�Q�J���S�U�R�P�L�V�H�G���$�,�)�0�'���S�D�V�V�S�R�U�W���I�R�U���Q�R�Q���(�8���$�,�)�0�V�����1�R�Q���(�8��

�$�,�)�0�V���R�S�H�U�D�W�L�Q�J���X�Q�G�H�U���W�K�H���$�U�W�L�F�O�H���������$�,�)�0�'���U�H�J�L�P�H���V�K�R�X�O�G��

be aware that some of the new requirements will apply to 

�W�K�H�P��

The Commission has amended the ELTIF Regulation 

�D�V���L�W���Z�D�V���Q�R�W�H�G���W�K�D�W���W�K�H���D�G�Y�D�Q�W�D�J�H�V���R�I���(�/�7�,�)�V���Z�H�U�H��

diminished by restrictive fund rules and barriers to entry 

�I�R�U���U�H�W�D�L�O���L�Q�Y�H�V�W�R�U�V�����7�K�H���&�R�P�P�L�V�V�L�R�Q�·�V���D�P�H�Q�G�P�H�Q�W�V���D�L�P���W�R��

�L�Q�F�U�H�D�V�H���W�K�H���S�R�S�X�O�D�U�L�W�\���R�I���(�/�7�,�)�V���D�P�R�Q�J���U�H�W�D�L�O���L�Q�Y�H�V�W�R�U�V���E�\��

broadening the scope of eligible investments, reducing 

�E�D�U�U�L�H�U�V���S�U�H�Y�H�Q�W�L�Q�J���U�H�W�D�L�O���L�Q�Y�H�V�W�R�U�V���I�U�R�P���D�F�F�H�V�V�L�Q�J���(�/�7�,�)�V��

and easing the rules restricting fund distribution solely to 

�S�U�R�I�H�V�V�L�R�Q�D�O���F�O�L�H�Q�W�V�����7�K�H���À�U�V�W���Q�H�Z���S�U�R�G�X�F�W�V���Z�H�U�H���D�O�U�H�D�G�\��

�O�D�X�Q�F�K�H�G���L�Q���W�K�H���E�H�J�L�Q�Q�L�Q�J���R�I������������

7. Conclusion

The digital revolution, coupled with the rise of AI and 

�P�D�F�K�L�Q�H���O�H�D�U�Q�L�Q�J�����K�D�V���V�H�W���W�K�H���V�W�D�J�H���I�R�U���D���P�R�U�H���H�I�À�F�L�H�Q�W��

�H�U�D���R�I���D�V�V�H�W���P�D�Q�D�J�H�P�H�Q�W�����+�R�Z�H�Y�H�U�����W�K�H���H�P�S�K�D�V�L�V��

on automation will not decrease the need for human 

�H�[�S�H�U�W�L�V�H�����5�D�W�K�H�U�����L�W���Z�L�O�O���F�K�D�Q�J�H���W�K�H���Q�D�W�X�U�H���R�I���H�[�S�H�U�W�L�V�H��

required, with a greater focus on data analysis, ethical 

�F�R�Q�V�L�G�H�U�D�W�L�R�Q�V�����D�Q�G���$�,���R�Y�H�U�V�L�J�K�W��

The rise of ethical investing calls for a holistic approach 

�Z�K�H�U�H���L�Q�Y�H�V�W�P�H�Q�W�V���D�U�H���Q�R�W���M�X�V�W���À�Q�D�Q�F�L�D�O�O�\���E�X�W���D�O�V�R���V�R�F�L�D�O�O�\��

�D�Q�G���H�Q�Y�L�U�R�Q�P�H�Q�W�D�O�O�\���S�U�R�À�W�D�E�O�H�����&�X�O�W�L�Y�D�W�L�Q�J���V�X�F�K���D�Q��

�H�Q�Y�L�U�R�Q�P�H�Q�W���Z�L�O�O���Q�R�W���R�Q�O�\���K�H�O�S���J�X�D�U�G���D�J�D�L�Q�V�W���W�K�H���H�[�L�V�W�H�Q�W�L�D�O��

threat of climate change but can also unlock new markets 

�D�Q�G���R�S�S�R�U�W�X�Q�L�W�L�H�V���I�R�U���J�U�R�Z�W�K��

The focus on big data and predictive analytics enables a 

�S�U�R�D�F�W�L�Y�H���D�S�S�U�R�D�F�K���W�R���G�H�F�L�V�L�R�Q���P�D�N�L�Q�J�����$�V�V�H�W���P�D�Q�D�J�H�U�V��

are poised to better understand the market trends and 

�W�K�H�L�U���F�O�L�H�Q�W�V�·���L�Q�G�L�Y�L�G�X�D�O���Q�H�H�G�V�����+�R�Z�H�Y�H�U�����W�K�H���H�W�K�L�F�D�O���X�V�H���R�I��

�G�D�W�D���Z�L�O�O���E�H���R�I���S�D�U�D�P�R�X�Q�W���F�R�Q�F�H�U�Q�����(�Q�V�X�U�L�Q�J���W�K�D�W���G�D�W�D���L�V��

handled responsibly and securely encourages trust and 

�I�R�V�W�H�U�V���O�R�Q�J���W�H�U�P���F�O�L�H�Q�W���U�H�O�D�W�L�R�Q�V�K�L�S�V��

The customisation of services, facilitated by digital 

platforms and technology, is another trend tailored to 

�L�P�S�U�R�Y�H���F�X�V�W�R�P�H�U���V�D�W�L�V�I�D�F�W�L�R�Q�����+�R�Z�H�Y�H�U�����D�V�V�H�W���P�D�Q�D�J�H�U�V��

must balance personalisation with data security concerns 

�W�R���S�U�R�W�H�F�W���F�O�L�H�Q�W�V�·���L�Q�W�H�U�H�V�W�V���D�Q�G���P�D�L�Q�W�D�L�Q���W�K�H�L�U���W�U�X�V�W��

�/�D�V�W�O�\�����W�K�H���S�R�W�H�Q�W�L�D�O���U�H�J�X�O�D�W�R�U�\���F�K�D�Q�J�H�V���L�Q���D���S�R�V�W���&�2�9�,�'��������

�Z�R�U�O�G���U�H�T�X�L�U�H���D���K�L�J�K���G�H�J�U�H�H���R�I���D�G�D�S�W�D�E�L�O�L�W�\�����6�W�D�\�L�Q�J���X�S��

�W�R���G�D�W�H���Z�L�W�K���U�H�J�X�O�D�W�R�U�\���V�K�L�I�W�V���D�Q�G���G�H�P�R�Q�V�W�U�D�W�L�Q�J���Á�H�[�L�E�L�O�L�W�\��

in business strategies will be key factors in surviving and 

�W�K�U�L�Y�L�Q�J���L�Q���W�K�L�V���G�\�Q�D�P�L�F���H�F�R�V�\�V�W�H�P��

In conclusion, asset managers in Germany who can 

successfully navigate these trends are the ones who will 

�E�H���E�H�V�W���S�R�V�L�W�L�R�Q�H�G���L�Q���������������,�P�S�R�U�W�D�Q�W�O�\�����W�K�H���H�Y�R�O�X�W�L�R�Q��

�R�I���D�V�V�H�W���P�D�Q�D�J�H�P�H�Q�W���L�Q���*�H�U�P�D�Q�\���Z�L�O�O���K�L�Q�J�H���Q�R�W���M�X�V�W��

on the adoption of new technologies but on mitigating 

�W�K�H�L�U���U�L�V�N�V���D�Q�G���O�H�Y�H�U�D�J�L�Q�J���W�K�H�L�U���S�R�W�H�Q�W�L�D�O���U�H�V�S�R�Q�V�L�E�O�\�����$�V�V�H�W��

management is about to enter a digital, sustainable and 

�G�D�W�D���G�U�L�Y�H�Q���H�U�D�����À�O�O�H�G���Z�L�W�K���S�R�W�H�Q�W�L�D�O���I�R�U���L�Q�Q�R�Y�D�W�L�R�Q���D�Q�G���U�L�F�K��

�L�Q���R�S�S�R�U�W�X�Q�L�W�L�H�V���I�R�U���W�K�R�V�H���U�H�D�G�\���D�Q�G���Z�L�O�O�L�Q�J���W�R���D�G�D�S�W��

“
The digital revolution, 

coupled with the rise of AI 
and machine learning, 
has set the stage for a 

�P�R�U�H���H�I�À�F�L�H�Q�W���H�U�D���R�I��
�D�V�V�H�W���P�D�Q�D�J�H�P�H�Q�W��
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